
 

LESSON 3 : SOLE PROPRIETOR 

W/ DBA 
 

ADVANTAGES  
☐ Easy and inexpensive to start. Like a 

partnership a sole proprietor is easy and very 
inexpensive to set up. 
When we set up T&R Independent Books, we 
did so in one day (as far as our work was 
considered). 

☐ Fewer government regulations. While 
there are regulations to follow and they 
may vary state to state, they are relatively 
easy.  

☐ Tax advantages:  
Only taxed once. 
Personal income tax and/or sales tax. In Florida, 
we only pay a Federal Income tax and a state sales 
tax. 
Here in Florida we file and pay a quarterly tax that 
covers the state and our county. It only takes a 
few minutes every 3 months. 

☐ Doing Business As (DBA)  
DBAs give a sole proprietorship the 
same power to buy and sell as enjoyed by 
the larger corporations. 
We use our business debit card to 
purchase business supplies, software, and 
tools for writing, publishing, and 
marketing. It also makes it easier for us to 
separate business from personal costs. 
 

 Flexibility. A sole proprietorship has the 
flexibility to do whatever you want to do, as long 
as it is legal. But a DBA enables any type of 
business flexibility. For example, a corporation 
can use DBAs to open different branches of their 
business under different names. 
We currently only have the one name, but we 
could get a DBA for our writing services and for 
the Christian Authors Business Institute. 

 DBA gives Privacy Protection. Without a 
DBA you would be using your own 
name and your mailbox (both physical 
and email) would fill up with people 
wanting to sell you something.  
Believe me, you want to avoid that as 
much as possible. 
. 

☐ Just think about the email you currently receive in 
your personal name. It will increase as you 
become known as an author unless you are giving 
out the business name. 

☐ DBA allows target branding 

☐ DBA gives easy legal compliance ☐ DBA can be used with other types, but 
Sole Proprietor is the most common 

    

DISADVANTAGES 
☐ Fewer tax benefits. For example, because we are 

a Sole Proprietor with a DBA, we are not a 
taxable organization. Instead, we are husband 

☐ Fewer liability protections. Our status as 
individuals means we don’t have the 
protections available to corporations or 



and wife and our Federal income taxes are 
Personal in nature. 

LLCs. However, since we are in the 
business of selling our books there is little 
need for such protection. 

☐ No exclusive rights to Business name. That 
means if someone has the same name in another 
state, we can’t do anything about it. 

☐ That is why we encouraged you to do 
the diligent research before choosing a 
name. 

 Your assignment: Select the business type and 
business name. Also, open a Business Bank 
account and a Credit/Debit Card. 

 This assignment is voluntary, but highly 
recommended. 

 The next lesson is on Website.   

 
 


